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Budget Hearing and Adoption

1. We are here tonight to receive public feedback on the 
budget and property tax levy and for City Council to 
consider those items for adoption.

2. Increase in taxes are often a reflection of increased 
property valuations. You can contact the Olmsted County 
Assessor's office if you have questions regarding individual 
property valuations via phone 507-328-7635 or email 
propertyweb@co.olmsted.mn.us



PROGRAMS THAT MAY REDUCE YOUR PROPERTY TAXES
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Special Homestead Classification for Blind
or Permanently and Totally Disabled Persons - https://www.revenue.state.mn.us/special-homestead-
classification

• A special homestead classification that provides a reduced class rate for homestead property of any person who qualifies as blind or as 
permanently and totally disabled.

Market Value Exclusion on Homestead Property of
Disabled Veterans https://www.revenue.state.mn.us/market-value-exclusion-veterans-disability

• This program provides a market value exclusion for property tax purposes for the homestead property of an honorably 
discharged veteran who has a service-connected disability rating of 70% or higher, as determined by the US 
Department of Veterans Affairs.

Senior Citizen Property Tax Deferral - https://www.revenue.state.mn.us/property-tax-deferral-senior-citizens
• You are 65 or older in the year you apply. If married, one of you is 65 or older and the other is at least 62.
• Your household income is $96,000 or less.
• You have owned and lived in your home for the last 5 years.
• Your home has been homesteaded for 5 years.
• You do not have a reverse mortgage, a life estate, or any state, federal or judgement liens on your property.
• Other liens against your property are less than 75% of the estimated market value.

The property tax you pay will be 3% of your total household income based on your prior year income. The state pays the remainder as a loan. When you sell

Homestead Exclusions Programs
• You may safely and securely apply for homestead online: olmstedcounty.gov/post/homestead-applications



PROGRAMS THAT MAY REDUCE YOUR PROPERTY TAXES
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Additional State Refund Programs

• Homestead Credit Refund Program
• https://www.house.leg.state.mn.us/hrd/pubs/ss/sshptrp.pdf

• Renter’s Property Tax Refund Program
• https://www.house.leg.state.mn.us/hrd/pubs/ss/ssrptrp.pdf

• Targeting Property Tax Refund Program
• https://www.house.leg.state.mn.us/hrd/pubs/ss/sstrgt.pdf



PROGRAMS THAT MAY REDUCE YOUR PROPERTY TAXES
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Learn More
• Online: revenue.state.mn.us/property-tax-refund

• Call: 651-296-3781

• Mail:
Minnesota Department of Revenue 
Mail Station 0020

600 North Robert St.
St. Paul, MN 55145-0020



2026-2027 Operating 
Budget



$693.4 Million Budget

All Funds Combined

• 5.95% tax levy increase ($6.6 Million)

• 4% general rate increase for Electric

• 9% general rate increase for Water

*Note – RPU Budgeted CIP basis changed to show Total Investment 

rather than Net Investment
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2026 & 2027 Major Revenues
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Where does the Money Come From?
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Tax Levy & Tax Capacity



• Preliminary Tax Levy $118,284,623 (5.95% 
increase)

• Preliminary Total Budget $693.4 million

201 4th Street SE, Rochester, MN 55904 www.rochestermn.gov

2026 Preliminary Tax Levy & Budget



BREAKING DOWN THE LEVY INCREASE

Note: “Other” includes increases in Utilities and Software Maintenance. In addition, the projected increases 
above total more than 9.44% with the additional expenses offset by additional non-levy revenue.
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City of Rochester Property Tax Rates 
since 2012
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Tax Impact – Median Value Home
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Valuation & City Budget Process Combined
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Pay 2025-2026 Tax Capacity by Property 
Class – City of Rochester
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2026 Property Tax Allocation for Median
Value Home of $304,100, est. Levy of $1,436
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2026 Property Tax Distribution



Fund Reliance on Tax Levy
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EMPLOYEE SERVICES COSTS
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Comparison Community Benchmarking
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*2026 % change in tax levy is the preliminary change in total tax levy collected relative to 2025
*The statewide average on preliminary levies for all cities was an increase of 8.6% compared 
to 2025. The average for Olmsted County cities is 13.8%



Where Does the Money Go?

2026 General Fund expenses are $11.2 million more
than 2025
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Percent Change of Operating Indicators: 1980 - 2024
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2026-2031 Capital 
Improvement Plan



2026 CIP Projects as Revised

224 Projects $245.8 Million 
Total Investment*

21 Categories

*CIP Total Investment is now inclusive of RPU total project costs including other funding sources such as 
private investment, bonds, grants, internal labor, etc.)
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2026-2031 CIP Projects
& 2026-2030 RPU CIP Projects as Revised

378 Projects $1.1 Billion Total 
Investment*

21 Categories

*CIP Total Investment is now inclusive of RPU total project costs including other funding sources such 
as private investment, bonds, grants, internal labor, etc.)
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Public Hearing and 
Feedback on the Budget


